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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): September 25, 2010

AMERICAN INTERNATIONAL GROUP, INC.
(Exact name of registrant as specified in its charter)

     
Delaware  1-8787  13-2592361

  

(State or other jurisdiction  (Commission File Number)  (IRS Employer
of incorporation)    Identification No.)

70 Pine Street
New York, New York 10270

(Address of principal executive offices)

Registrant’s telephone number, including area code: (212) 770-7000

(Former name or former address, if changed since last report.)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):

o  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

o  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

o  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

o  Pre-commencement communications pursuant to Rule 13e4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 7.01. Regulation FD Disclosure

On September 25, 2010, American International Group, Inc. issued a press release reporting that certain securities analysts had published research reports in
Hong Kong regarding AIA Group Limited (AIA) and that AIA had provided information related to AIA to these analysts. A copy of the press release is
attached as Exhibit 99.1 to this Current Report on Form 8-K and incorporated into this Item 7.01 by reference.
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Item 9.01. Financial Statements and Exhibits.

     (d) Exhibits.

 99.1  Press Release of American International Group, Inc. dated September 25, 2010.
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
         
  AMERICAN INTERNATIONAL GROUP, INC.   
  (Registrant)   
         
Date: September 27, 2010  By: /s/ Kathleen E. Shannon   
    Name: Kathleen E. Shannon   
    Title:  Senior Vice President and Deputy General Counsel   
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EXHIBIT INDEX
   
Exhibit No.  Description
   
99.1  Press Release of American International Group, Inc. dated September 25, 2010.

 



Exhibit 99.1
   
News

 
   
Contact:  Mark Herr (News Media)
  (O) 212-770-3505 
  (C) 718-685-9348 
     
  Teri Watson (Investment Community)
  (O) 212-770-7074 

AIG RELEASES AIA INFORMATION PROVIDED IN CONNECTION WITH

HONG KONG ANALYST REPORTS

NEW YORK, September 25, 2010 — On September 25, 2010, American International Group, Inc. (AIG) announced that certain analysts (“Analysts”) had
published research reports in Hong Kong regarding AIA Group Limited (“AIA”). AIA had provided the attached financial information (the “AIA
Information”) to the Analysts.

     The AIA Information includes selected unaudited interim financial information for the nine months and three months ended August 31, 2009 and 2010
and prospective financial information for the fiscal year ending November 30, 2010 (the “Profit Forecast”). The draft unaudited financial information is
presented in U.S. dollars and was prepared in accordance with International Financial Reporting Standards (“IFRS”) in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited, as amended from time to time. IFRS differs in certain material respects from
accounting principles generally accepted in the United States (“U.S. GAAP”).

     The Profit Forecast was not prepared with a view to compliance with published guidelines of the U.S. Securities and Exchange Commission (the “SEC”) or
the American Institute of Certified Public Accountants (the “AICPA”) for the preparation and presentation of prospective financial information. Accordingly,
the Profit Forecast does not include presentations and disclosure of all information required by the AICPA guidelines for prospective financial information.
The Profit Forecast is necessarily based upon a number of assumptions and estimates that are inherently subject to significant business, economic and
competitive uncertainties and contingencies, many of which are beyond the control of AIA Group Limited. Accordingly, there can be no assurance that the
results set forth in the Profit Forecast will be realized.

     None of AIG or any of its affiliates or any of their respective directors, officers or employees has approved, or accepts responsibility for, any reports or other
information published by the Analysts.

# # #

     American International Group, Inc. (AIG) is a leading international insurance organization with operations in more than 130 countries and jurisdictions.
AIG companies serve commercial, institutional and individual customers through one of the most extensive worldwide property-casualty networks of any
insurer. In addition, AIG companies are leading providers of life insurance and retirement services around the world. AIG common stock is listed on the New
York Stock Exchange, as well as the stock exchanges in Ireland and Tokyo.

# # #

American International Group, Inc.
70 Pine Street, New York, NY 10270



 

RECENT DEVELOPMENTS

     The section below sets forth selected financial information for AIA Group Limited in the nine months and three months ended 31 August 2009 and 2010.
This information has not been audited and may be subject to change.

Business scale (TWPI)

     The table below shows the total weighted premium income (“TWPI”) by reporting segment for the periods indicated:
                 
  Nine months ended  Three months ended
  31 August  31 August
  2009  2010  2009  2010
      (US$ millions)     
Hong Kong   2,040   2,105   755   765 
Thailand   1,668   1,905   596   683 
Singapore   1,120   1,236   403   440 
Malaysia   520   595   178   205 
China   731   808   262   289 
Korea   1,279   1,460   452   471 
Other Markets(1)(2)   1,019   1,218   401   452 
Total   8,377   9,327   3,047   3,305 

 

(1)  Our other markets include Australia, the Philippines, Indonesia, Vietnam, Taiwan, New Zealand and our interest in our joint venture in India.
 

(2)  Results attributable to our joint venture interest in India are not included in TWPI because we account for this interest using the equity method. See
notes 2.4 and 15 of the Accountants’ Report in Appendix I to our prospectus.

     TWPI increased by US$950 million, or 11.3%, from US$8,377 million in the nine months ended 31 August 2009 to US$9,327 million in the nine months
ended 31 August 2010. This represented an increase of 4.4% on a constant exchange rate basis. Over this period, TWPI increased across all of our product
lines and reporting segments.

     Of our reporting segments, TWPI growth was led by Thailand, with an increase of US$237 million, or 14.2%, our other markets, with an increase of
US$199 million, or 19.7%, and Korea, with an increase of US$181 million, or 14.0%.

     Of our products, TWPI growth was highest for group insurance products at 24.7%. TWPI growth in standalone A&H insurance products, traditional life
insurance products and investment-linked and universal life insurance products, including their respective riders, was 15.8%, 10.1% and 6.4%, respectively.

     Reflecting stable and improving persistency, renewal premiums increased by 12.5%, from US$7,065 million, or 84.3% of TWPI for the nine months ended
31 August 2009, to US$7,946 million, or 85.2% of total TWPI for the corresponding period in 2010.

 



 

New business (VONB and ANP)

     The table below sets forth an analysis of our new business as measured by VONB, annualized new premiums (“ANP”) and new business margin for the
periods indicated:
                 
  Nine months ended  Three months ended
  31 August  31 August
  2009  2010  2009  2010
      (US$ millions)     
VONB (1)   375   [463]   144   [160] 
ANP (2)   1,325   [1,390]   552   [503] 
New Business Margin(3)   27%   [33]%   26%   [32]%

 

(1)  VONB is presented after adjustment for Hong Kong reserving and capital requirements, after deducting the after tax value of group office expenses, and
excludes the contribution of PT. Asuransi AIA Indonesia, which we disposed in October 2009.

 

(2)  ANP excludes new business of our corporate pension business, of personal lines and motor insurance, as well as of PT. Asuransi AIA Indonesia which
we disposed in October 2009.

 

(3)  New business margin is calculated as VONB, excluding the contribution of our corporate pension business, expressed as a percentage of ANP to the
nearest per cent.

     VONB increased by US$88 million, or 23.5%, from US$375 million in the nine months ended 31 August 2009 to US$463 million in the nine months
ended 31 August 2010. Over the same period, our new business margin increased from 27% to 33%, reflecting our focus on generating profitable VONB
growth. ANP increased by US$65 million, or 4.9%, from US$1,325 million in the nine months ended 31 August 2009 to US$1,390 million in the nine months
ended 31 August 2010.

     The table below shows VONB by reporting segment for the periods indicated:
                 
  Nine months ended  Three months ended
  31 August  31 August
  2009  2010  2009  2010
      (US$ millions)     
Hong Kong(1)   138   [139]   48   [45] 
Thailand   85   [115]   33   [48] 
Singapore   71   [74]   25   [25] 
Malaysia   21   [29]   8   [10] 
China   32   [48]   13   [18] 
Korea   37   [52]   20   [12] 
Other Markets(2)   54   [69]   20   [23] 
VONB before group office expenses (local statutory basis)   438   [526]   168   [182] 
Hong Kong reserving and capital requirements   (35)   [(32 )]   (14)   (12)
After-tax value of group office expenses   (28)   [(31 )]   (11)   (10)
VONB after group office expenses (after Hong Kong reserving and

capital requirement)   375   [463]   144   [160] 

 

(1)  Includes VONB from our corporate pension business of US$12 million and US$5 million for the nine months ended 31 August 2009 and 2010,
respectively, and US$2 million and US$1 million in the three months ended 31 August 2009 and 2010, respectively.

 

(2)  Our other markets include Australia, the Philippines, Indonesia, Vietnam, Taiwan, New Zealand and our interest in our joint venture in India.
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     VONB in the nine months ended 31 August 2010 increased in all of our reporting segments compared to the nine months ended 31 August 2009. This
principally reflected an increase in VONB of US$30 million, or 35.8% in Thailand, US$16 million, or 48.4% in China, US$15 million, or 26.9% in our other
markets reporting segment, and US$15 million, or 38.4%, in Korea. The growth in VONB was led by our traditional life insurance products, with the riders
attached to our individual life insurance products our second greatest source of VONB.

     The table below shows ANP by reporting segment for the periods indicated:
                 
  Nine months ended  Three months ended
  31 August  31 August
  2009  2010  2009  2010
      (US$ millions)         
Hong Kong   261   [265]   131   [100] 
Thailand   257   [288]   101   [107] 
Singapore   112   [154]   52   [72] 
Malaysia   81   [90]   27   [29] 
China   136   [141]   57   [49] 
Korea   245   [209]   99   [63] 
Other Markets(1)   233   [243]   85   [83] 
Total   1,325   [1,390]   552   [503] 

 

(1)  Our other markets include Australia, the Philippines, Indonesia, Vietnam, Taiwan, New Zealand and our interest in our joint venture in India.

     New business, as measured by ANP in the nine months ended 31 August 2010 increased in all of our reporting units compared to the nine months ended 31
August 2009, except in Korea. The increase in new business was led by our investment-linked and universal life products, reflecting an increase in customer
demand for investment related products in the period. The 37.5% increase in Singapore was primarily due to a successful limited sales campaign of lower
margin savings products designed to generate opportunities for future cross-selling and up-selling of higher margin products. We achieved an 11.8% increase
in Thailand despite the political unrest centered in Bangkok in the second quarter of 2010. These increases more than offset the 14.5% decline in Korea as we
re-positioned our business to focus on higher margin products. Hong Kong’s ANP in the nine months ended 31 August 2009 was boosted by a sales campaign
in respect of a savings plan, which accounted for US$57 million during that period.

     The table below shows new business margin by reporting segment for the periods indicated:
                 
  Nine months ended  Three months ended
  31 August  31 August
  2009  2010  2009  2010
Hong Kong   48%   [50%]   35%   [44%] 
Thailand   33%   [40%]   32%   [45%] 
Singapore   63%   [48%]   49%   [35%] 
Malaysia   26%   [32%]   29%   [36%] 
China   24%   [34%]   24%   [36%] 
Korea   15%   [25%]   21%   [19%] 
Other Markets(1)   23%   [29%]   24%   [28%] 
Total after group office expenses (after Hong Kong reserving and

capital requirement)   27%   [33%]   26%   [32%] 

 

(1)  Our other markets include Australia, the Philippines, Indonesia, Vietnam, Taiwan, New Zealand and our interest in our joint venture in India.
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     The new business margin in the nine months ended 31 August 2010 increased in all of our operating units compared to the nine months ended 31
August 2009, except in Singapore, reflecting our focus on generating profitable VONB growth. The most significant change was in China, where new
business margin increased from 24% to 34%, followed by Korea, where new business margin increased from 15% to 25%. The new business margin in
Singapore declined from 63% to 48%, reflecting the limited sales campaign mentioned above, although new business margin for our Singapore reporting
segment remained the second highest of all of our reporting segments in the nine months ended 31 August 2010.

     In the three months ended 31 August 2010, VONB increased by US$8 million, or 5%; ANP increased by US$53 million, or 12%, and the new business
margin declined from 34% to 32% as compared with the three months ended 31 May 2010.

We cannot assure you that our TWPI, ANP, VONB and new business margin in the three months ended 31 August 2010 will be indicative of our financial
results for the full year ending 30 November 2010 or for future quarterly periods.

PROFIT FORECAST FOR THE FISCAL YEAR ENDING 30 NOVEMBER 2010

We believe that, in the absence of unforeseen circumstances, and, on the bases and assumptions set forth below, our consolidated operating profit for the
fiscal year ending 30 November 2010 is unlikely to be less than US$2.0 billion. We will disclose a reconciliation of our operating profit to net profit
attributable to our shareholders for the fiscal year ending 30 November 2010 in our annual results announcement and in our annual report for the fiscal year
ending 30 November 2010.

1. OVERVIEW

     Our forecast consolidated operating profit for the fiscal year ending 30 November 2010 is set forth above.

     “Investment Experience” refers to realised gains and losses, foreign exchange gains and losses, impairments and unrealised gains and losses on
investments held at fair value through the consolidated income statement.

     “Operating profit” refers to profit before tax, excluding the following non-operating items:

 •  investment Experience;
 

 •  investment income related to investment-linked contracts (consisting of dividends, interest income and rent income);
 

 •  investment management expenses related to investment-linked contracts;
 

 •  corresponding changes in insurance and investment contract liabilities in respect of investment-linked contracts and participating funds and
changes in third party interests in consolidated investment funds resulting from the above;

 

 •  policyholders’ share of tax relating to changes in insurance and investment contract liabilities; and
 

 •  other significant items that management considers to be non-operating income and expenses.
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2. BASES

     The profit forecast has been prepared for the year ending 30 November 2010 based on the audited consolidated financial statements of the Group for the
six months ended 31 May 2010, and a forecast of the Group’s results for the remaining six months ending 30 November 2010.

     The forecast has been prepared on a basis consistent in all material respects with the accounting policies currently adopted by us as summarized in
Appendix I to this prospectus and on the following principal assumptions:

 •  There is no adverse change in the economic conditions, operating environment and demographic fundamentals in the countries in which the
Group operates in the 6 month period from 1 June 2010.

 

 •  There are no significant fluctuations in the local currency to US dollar exchange rates in the geographical markets in which we operate in
comparison with the exchange rates prevailing at 31 July 2010. The Hong Kong dollar remains pegged against the US dollar in the 6 month
period from 1 June 2010.

 

 •  The regulatory environment in the geographical markets in which the Group operates will remain stable with no significant change in
regulatory requirements and government policies. In particular, we have assumed that the solvency margin requirements applicable to our
operations will remain unchanged over the forecast period.
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Glossary
   
“annualized new
premium” or “ANP”  

a measure of new business activity that is calculated as the sum of 100% annualized first year premiums and 10% of
single premiums, before reinsurance ceded, written during the period

   
“net profit attributable to
shareholders of AIA Group
Limited”  

profit for the year after tax and deducting non-controlling interests

   
“new business margin”

 

new business margin is calculated as VONB expressed as a percentage of ANP. For the calculation of new business
margin for our Hong Kong reporting segment and for the total for the AIA Group, VONB excludes VONB from our
corporate pension business so that the numerator and denominator are expressed on a consistent basis

   
“operating profit”

 

operating profit refers to profit before tax excluding investment experience; investment income related to investment-
linked contracts; investment management expenses related to investment-linked contracts; corresponding changes in
insurance and investment contract liabilities in respect of investment-linked contracts, participating funds and changes
in third party interests in consolidated investment funds resulting from the above; policyholders’ share of tax relating to
changes in insurance and investment contract liabilities; and other significant items that management considers to be
non-operating income and expenses

   
“total weighted premium
income” or “TWPI”

 

total weighted premium income consists of 100% of renewal premiums, 100% of first year premiums and 10% of single
premiums (which we refer to as weighted single premiums); it provides an indication of the AIA Group’s longer term
business volumes as it smoothes the peaks and troughs in single premiums

   
“value of new business” or
“VONB”

 

the present value, measured at point of sale, of projected after-tax statutory profits emerging in the future from new
business sold in the period less the cost of holding required capital in excess of regulatory reserves to support this
business. The basis for determining VONB is different, and may differ in material respects, from our audited consolidated
financial information set forth in the Accountant’s Report included as Appendix I to our prospectus. The value of new
business for each reporting segment reflects the local statutory reserving and capital requirements while the total results
reflect the overall Hong Kong statutory reserving and capital requirements applicable to AIA and AIA-B.
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F in an cial U p d ate S ep tem b er 2 0 1 0

A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n .

 



 

D isclaim er T h is d o cu m en t an d  an y  o ral co m m en tary , statem en ts, q u estio n s, an sw ers an d  resp o n ses at th e 3 Q 1 0  resu lts u p d ate (th e “3 Q 1 0  R esu lts U p d ate”) h eld  in  co n n ectio n  w ith  th e p ro p o sed  in itial p u b lic o fferin g  o f th e C o m p an y  (co llectiv ely , th e “d o cu m en t”) h as b een  p rep ared  b y  A IA  G ro u p  L im ited  (th e “C o m p an y ”) an d  its ad v iso rs so lely  fo r u se at th e 3 Q 1 0  R esu lts U p d ate. D o cu m en t in  th is d isclaim er sh all b e co n stru ed  to  in clu d e.

T h e in fo rm atio n  co n tain ed  in  th is d o cu m en t h as b een  ex tracted  fro m  a d raft p ro sp ectu s w h ich  rem ain s su b ject to  co m p letio n , reg u lato r co m m en ts an d  o n g o in g  d ilig en ce an d  v erificatio n . N o  rep resen tatio n  o r w arran ty  ex p ressed  o r im p lied  is m ad e as to , an d  n o  relian ce sh o u ld  b e p laced  o n , th e fairn ess, accu racy , co m p leten ess o r co rrectn ess o f su ch  in fo rm atio n  o r o p in io n s co n tain ed  h erein . T h e in fo rm atio n  an d  o p in io n s co n tain ed  h erein  are su b ject to  ch an g e w ith o u t n o tice. T h e accu racy  o f th e in fo rm atio n  an d  o p in io n s co n tain ed  in  th is d o cu m en t is n o t g u aran teed . T h e in fo rm atio n  an d  d ata co n tain ed  in  th is d o cu m en t w ith  resp ect to  (i) th e 1 2 -m o n th  p erio d  en d in g  o n  3 1  A u g u st 2 0 1 0 , (ii) th e n in e-m o n th  p erio d s en d in g  o n  3 1  A u g u st 2 0 0 9  an d  3 1  A u g u st 2 0 1 0 , (iii) th e q u arterly  p erio d s in clu d ed  d u rin g  th e p erio d  fro m  an d  in clu d in g  1  S ep tem b er 2 0 0 7  to  an d  in clu d in g  3 1  A u g u st 2 0 1 0  an d  (iv ) an y  o th er p erio d s h as n o t b een  au d ited , sh o u ld  n o t b e u sed  fo r o r ap p ear in  an y  research  rep o rt o r sim ilar d o cu m en t an d  is p ro v id ed  fo r y o u r in fo rm atio n  o n ly . N eith er th e C o m p an y , C itig ro u p  G lo b al Mark ets A sia L im ited , D eu tsch e B an k  A G , H o n g  K o n g  B ran ch , G o ld m an  S ach s (A sia) L .L .C . o r Mo rg an  S tan ley  A sia L im ited  (th e “Jo in t S p o n so rs”), n o r an y  o f th eir resp ectiv e affiliates o r an y  o f th eir d irecto rs, o fficers, em p lo y ees, ad v isers o r rep resen tativ es sh all h av e an y  liab ility  w h atso ev er (in  n eg lig en ce o r o th erw ise) fo r an y  lo ss h o w so ev er arisin g  fro m  an y  in fo rm atio n  co n tain ed  o r p resen ted  in  th is d o cu m en t o r o th erw ise arisin g  in  co n n ectio n  w ith  th is d o cu m en t.

T h is d o cu m en t co n tain s statem en ts th at reflect th e C o m p an y ’s cu rren t b eliefs an d  ex p ectatio n s ab o u t th e fu tu re as o f th e resp ectiv e d ates in d icated  h erein . T h ese fo rw ard -lo o k in g  statem en ts are b ased  o n  a n u m b er o f assu m p tio n s ab o u t th e C o m p an y ’s o p eratio n s an d  facto rs b ey o n d  th e C o m p an y ’s co n tro l an d  are su b ject to  sig n ifican t risk s an d  u n certain ties, an d , acco rd in g ly , actu al resu lts m ay  d iffer m aterially  fro m  th ese fo rw ard -lo o k in g  statem en ts. T h ese fo rw ard -lo o k in g  statem en ts are n o t a g u aran tee o f fu tu re p erfo rm an ce.

A cco rd in g ly , y o u  sh o u ld  n o t p lace u n d u e relian ce o n  an y  fo rw ard -lo o k in g  in fo rm atio n . E ach  o f th e C o m p an y  an d  th e Jo in t S p o n so rs assu m es n o  o b lig atio n  to  u p d ate o r o th erw ise rev ise th ese fo rw ard -lo o k in g  statem en ts fo r n ew  in fo rm atio n , ev en ts o r circu m stan ces th at o ccu r su b seq u en t to  su ch  d ates.

T h is d o cu m en t d o es n o t co n stitu te o r fo rm  p art o f, an d  sh o u ld  n o t b e co n stru ed  as, an  o ffer to  sell o r issu e o r th e so licitatio n  o f an  o ffer to  b u y  o r acq u ire secu rities o f th e C o m p an y  o r an y  h o ld in g  co m p an y  o r an y  o f its su b sid iaries in  an y  ju risd ictio n  o r an  in d u cem en t to  en ter in to  in v estm en t activ ity . N o  p art o f th is d o cu m en t, n o r th e fact o f its d istrib u tio n , sh all fo rm  th e b asis o f o r b e relied  u p o n  in  co n n ectio n  w ith  an y  co n tract o r co m m itm en t w h atso ev er. N o  sh ares o f th e C o m p an y  m ay  b e so ld  in  th e U n ited  S tates o r to  U .S . p erso n s w ith o u t reg istratio n  w ith  th e U n ited  S tates S ecu rities an d  E x ch an g e C o m m issio n  ex cep t p u rsu an t to  an  ex em p tio n  fro m , o r in  a tran sactio n  n o t su b ject to , su ch  reg istratio n . In  H o n g  K o n g , n o  sh ares o f th e C o m p an y  m ay  b e o ffered  to  th e p u b lic u n less a p ro sp ectu s in  co n n ectio n  w ith  th e o fferin g  fo r sale o r su b scrip tio n  o f su ch  sh ares h as b een  au th o rized  b y  T h e S to ck  E x ch an g e o f H o n g  K o n g  L im ited  fo r reg istratio n  b y  th e R eg istrar o f C o m p an ies u n d er th e p ro v isio n s o f th e C o m p an ies O rd in an ce (C ap .3 2  o f th e L aw s o f H o n g  K o n g ), an d  h as b een  so  reg istered .

B y  accep tin g  th is d o cu m en t, y o u  ag ree to  m ain tain  ab so lu te co n fid en tiality  reg ard in g  th e in fo rm atio n  co n tain ed  in  th is d o cu m en t (u n til n o tified  b y  th e Jo in t S p o n so rs th at research  p u b licatio n  is p erm itted ). T h is d o cu m en t fo rm s a p art o f th e C o n fid en tial In fo rm atio n  as d efin ed  in  th e co n fid en tiality  ag reem en t p rev io u sly  sig n ed  b y  y o u . T h ese m aterials are g iv en  to  y o u  so lely  fo r y o u r o w n  u se an d  in fo rm atio n , an d  n o  p art o f th is d o cu m en t m ay  b e co p ied  o r rep ro d u ced , o r red istrib u ted  o r p assed  o n , d irectly  o r in d irectly , to  an y  o th er p erso n  (w h eth er w ith in  o r o u tsid e y o u r o rg an izatio n /firm ) in  an y  m an n er o r p u b lish ed , in  w h o le o r in  p art, fo r an y  p u rp o se. U n au th o rized  co p y in g  o r rep ro d u ctio n , o r red istrib u tio n  o f th is d o cu m en t o r an y  in fo rm atio n  co n tain ed  h erein  to  an y  p erso n  co u ld  resu lt in  m aterial d elay  to , o r o th erw ise p reju d ice th e su ccess o f, th e G lo b al O fferin g . N o  p art o f th is d o cu m en t m ay  b e d istrib u ted , rep ro d u ced , tak en  o r tran sm itted  in to  A u stralia, C an ad a, th e E u ro p ean  E co n o m ic A rea, F ran ce, Irelan d , Italy , Jap an , th e P eo p le’s R ep u b lic o f C h in a (th e “P R C ”), S in g ap o re, S w itzerlan d , th e U n ited  A rab  E m irates, th e U n ited  K in g d o m  o r th e U n ited  S tates o r its territo ries. A n y  failu re to  co m p ly  w ith  th ese restrictio n s m ay  co n stitu te a v io latio n  o f th e relev an t secu rities law s.

T h e d istrib u tio n  o f th is d o cu m en t in  o th er ju risd ictio n s m ay  b e restricted  b y  law , an d  p erso n s in to  w h o se p o ssessio n  th is d o cu m en t co m es sh o u ld  in fo rm  th em selv es ab o u t, an d  o b serv e, an y  su ch  restrictio n s. T h e secu rities referred  to  h erein  h av e n o t b een  an d  w ill n o t b e reg istered  u n d er th e ap p licab le secu rities law s o f th e U n ited  S tates, C an ad a, A u stralia, th e P R C  o r Jap an  an d , su b ject to  certain  ex cep tio n s, m ay  n o t b e o ffered  o r so ld  w ith in  th e U n ited  S tates, C an ad a, A u stralia, th e P R C  o r Jap an  o r to  an y  n atio n al, resid en t o r citizen  o f th e U n ited  S tates, A u stralia, C an ad a, th e P R C  o r Jap an .

A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n . 2

 



 

K ey  H ig h lig h ts C o n tin u ed  lo n g -term  p rem iu m  g ro w th  ̄  N ew  reco rd  fo r 4 -q u arter av erag e ren ew als at U S $ 2 .7  B n  ̄  T WP I g ro w th  acro ss all m ark ets b o th  o n  a 9 M an d  q u arterly  b asis U p w ard  n ew  b u sin ess m o m en tu m  co n firm ed  o n  a 9 M b asis ̄  Im p ro v ed  v o lu m e as w ell as p ro fitab ility  d esp ite recen t ev en ts ̄  9 M1 0  v s. 9 M0 9 : A N P  ?5 % , V O N B  m arg in  ?6  p p s, an d  V O N B ?2 3 %  3 Q  n ew  b u sin ess tren d s m ix ed  acro ss m ark ets ̄  Mo d erate g ro w th  in  q u arterly  A N P  p artially  o ffset b y  sh o rt term  m arg in  m o v em en ts ̄  H o n g  K o n g , S in g ap o re an d  K o rea rem ain  m o st affected  b y  th e recen t ev en ts A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n . 3

 



 

C o n tin u ed  L o n g -T erm  P rem iu m  G ro w th

N ew  R eco rd  fo r 4 -Q u arter A v erag e R en ew als T WP I an d  R en ew al P rem iu m  4 -Q u arter Mo v in g  A v erag e (U S $  B n ) 3 .1  3 .1  3 .1  3 .0  3 .0  3 .0  2 .9  2 .9  2 .9  2 .8  2 .8  2 .8  2 .7  2 .6  2 .4  2 .4  2 .5  2 .4  2 .4  2 .4  2 .4  2 .4  2 .3  2 .2  4 Q 0 7  1 Q 0 8  2 Q 0 8  3 Q 0 8  4 Q 0 8  1 Q 0 9  2 Q 0 9  3 Q 0 9  4 Q 0 9  1 Q 1 0  2 Q 1 0  3 Q 1 0  T WP I R en ew al P rem iu m s S o u rce: A IA  A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n . 4

 



 

S u stain ed  In crease in  V alu e o f N ew  B u sin ess Y T D  A N P  (U S $  MM) 1 ,3 9 0  5 %  1 ,3 2 5  V O N B  Marg in  (1 ) 3 3 %  6  p p s 2 7 %

9 M0 9  9 M1 0  9 M0 9  9 M1 0  9 M0 9  9 M1 0

S o u rce: A IA  (1 ) H K  stat b asis; ex clu d es co rp o rate p en sio n  b u sin esses fro m  V O N B  in  th e calcu latio n  o f V O N B  m arg in

(2 ) H K  stat b asis; in clu d es co rp o rate p en sio n  b u sin esses in  V O N B

A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n . 5

 



 

3 Q 2 0 1 0  N ew  B u sin ess T ren d s Q u arterly  A N P  G rew  1 2 % ; V O N B  Im p acted  b y  T arg eted  L o w -Marg in  S ales

A N P  (U S $  MM)

5 0 3  4 5 0  1 2 %

V O N B  Marg in  (1 ) 3 4 %  2 p p s

3 2 %

V O N B  (2 ) (U S $  MM)

5 %  1 6 0  1 5 2

2 Q 1 0  3 Q 1 0  2 Q 1 0  3 Q 1 0  2 Q 1 0  3 Q 1 0  S o u rce: A IA  (1 ) H K  stat b asis; ex clu d es co rp o rate p en sio n  b u sin esses fro m  V O N B  in  th e calcu latio n  o f V O N B  m arg in

(2 ) H K  stat b asis; in clu d es co rp o rate p en sio n  b u sin esses in  V O N B

A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n . 6

 



 

K ey  H ig h lig h ts

C o n tin u ed  lo n g -term  p rem iu m  g ro w th  ̄  N ew  reco rd  fo r fo u r-q u arter av erag e ren ew als at U S $ 2 .7  B n

¯  T WP I g ro w th  acro ss all m ark ets b o th  o n  a 9 M an d  q u arterly  b asis U p w ard  n ew  b u sin ess m o m en tu m  co n firm ed  o n  a 9 M b asis

¯  Im p ro v ed  v o lu m e as w ell as p ro fitab ility  d esp ite recen t ev en ts ̄  9 M1 0  v s. 9 M0 9 : A N P  ?5 % , V O N B  m arg in  ?6  p p s, an d  V O N B ?2 3 %

3 Q  n ew  b u sin ess g ro w th  u p  1 2 %  d esp ite en d u rin g  u n certain ty  fo llo w in g  P ru d en tial ap p ro ach  ̄  Q -o n -Q  A N P  g ro w th  in  all ‘b ig  six ’ m ark ets b ar K o rea an d  Malay sia

¯  O th er m ark ets also  u p  1 2 %  o v erall

A IA  co n fid en tial an d  p ro p rietary  in fo rm atio n . N o t fo r d istrib u tio n . 7
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